The Bank of New York Mellon, Hong Kong Branch #t§9iB &R 1TEE 1T

Financial Disclosure Statement for the year ended December 31, 2019
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FINANCIAL DISCLOSURE STATEMENT MR R EAE

This financial disclosure is issued in accord with the
requirements of the Supervisory Policy Manual issued by the Hong
Kong Monetary Authorily, Acling as a Branch, we provide general

banking services and products to clients around the globe.

A. Information relating to The Bank of New York Mellon, Hong Kong

Branch ("the Branch")

PROFIT AND LOSS INFORMATION

Interest income
Interest expense
Net interest income

Other operaling income
Gains less losses arising from non-trading activities in forelgn
currencles
Income from fees and commission
Other income

Operaling expenses
Slaff expenses
Other operaling expenses
Operaling profit
Gains less losses from the disposal of fixed assets
Profit before taxation
Tax expense
Profit after taxation

Note (1) :
Other operaling expenses Include inter-office charges of 113,139
(HK$'000) and 105,659 (HK$'000) in 2019 and 2018 respeclively.

BALANCE SHEET INFORMATION

Assets

Cash and balances with banks (excepl those included in amount due
from overseas offices)
Due from Exchange Fund
Placements wilth banks (except those included in amount due from
overseas offices) which have a residual contractual maturity of:
- Belween one and twelve months
- Over ane year
Amount due from overseas offices
Trade bills
Government lreasury bills
Loans and advances to customers
Accrued inlerest and other assels
Fixed assels
Tolal assels

Liabilities

Deposits and balances from banks (except those included in amount
due lo overseas offices) '
Deposils from customers
Demand deposits and current accounts
Time, call and notice deposils
Amount due to overseas offices
Other liabilities
Total liabilities
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For the vear ended (£:4F)
2019 2018
HK$'000 HK$'000
FHIT FHETT
1,111,393 795,080
(908,196) (531,031)
203,197 264,059
141,494 225278
495477 430,622
(370,157) (366,614)
(261,218) (254,891)
208,793 298,454
208,793 298,454
(42,744) (58,178)
166,049 242,276
12/31/2019 6/30/2019
HKK$'000 HK$'000
FBE T
15,696,548 11,275,701
622,770 126,750
8,929,908 10,195,086
80,651,268 52,813,542
802,708 266,093
3,201,157 3,934,640
1,185,793 976,019
9.412,639 11.766.270
322,093 77.498
120,824 884 91,431,597
—_—
8,066,918 5,521,694
22,247 7.366
2,262,026 6,743,587
100,827,802 67,703,010
9,645,891 11.455.940
120,824,884 91,431,697
_— l———



SUPPLEMENTARY INFORMATION

IMPAIRED LOANS AND ADVANCES

According to our Head Office's policy, provisions for leans and
advances or olher exposures have been set aside and maintained at
our Head Office. Our Head Office has eslablished a systemalic
methodology for determining the level and adequacy of the allowance
for loan losses. The predominant methodology used by our Head
Office to calculate allowance reserves is the expected loss model.
Alternate methodologies may be used where expected loss model
does not apply. As at December 31, 2019 and June 30, 2019, there
were no specific provision allocaled for exposures maintained in the
Branch.

As at December 31, 2019 and June 30, 2019, there were no overdue
advances and no rescheduled advances lo customers, banks and
other financial instilutions. Also, there were no advances lo
customers, banks and other financial instilutions which are not yet
overdue on which interest is being placed in suspense or on which
interest accrual has ceased. As at both dates, there were no other
overdue assels.

As at December 31, 2019 and June 30, 2018, the Branch held no
repossessed assels.

OFF-BALANCE SHEET EXPOSURES

The following Is a summary of each significant class of off-balance
sheel financial instruments or contracts outstanding.

Conlractual amounts of contingent liabilities and commilments
Direct credit substilules
Transaction-related conlingencies
Trade-related conlingencies
Other commilments
Olhers
Total

Notional amounts of derivative transactions
Exchange rate-related derivative contracts
Interest rale contracts

Total

Tolal fair value of exchange rate contracls (has not taken into aceount
the effecls of bilateral netting agreements)

- Positive fair values
- Megative fair values

SEGMENTAL INFORMATION

(i) Gross amount of loans and advances to customers by industry sectors:

The following information concerning loans and advances lo
customers by industry sectors is prepared by classifying the loans and
advances according to the usage of the loans and advances.

Loans and advances for use in Hong Kong
- Industrial, commercial and financial
- Others
Trade finance
Loans and advances for use oulside Hong Kong
Total loans and advances to customers

(i) Gross amount of loans and advances to customers by geographical
seaments:
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12i31/2019 6/30/2019
HK$'000 HK$'000
Fix Fl#bx
165,338 213,453
761,032 976,019
642,756 -
1,559,126 1,189,472
1,640,763.446 2.011,791,873
5,116.301 -
1,645,879,747 2,011,791,873
— 9000604 — 11.574.660
—0.906148 —11.114.500
12131/2019 6/30/2019
HKS$'000 % of loans and HK$'000 % of loans and
Filbm advances Tl advances
covered by covered by
collateral collateral
JEpRY IR Fistliobed s
BHL (=531
1,185,793 - 976,019 -
1,185,793 976,019
12/31/2019 6/30/2019
HK$'000 HK$'000
Filtm FHE
1,185,793 976,019
1,185,793 976,019




{iil} International claims by aqeographical seament:

As at December 31, 2019
1. Developed countries
of which
United States

As at June 30, 2018
1. Developed countries
of which
United States

The geographical information has been classified by the localion of
the counterparties after taking into account any risk transfer. Such
transfer of risk takes place if the claims are guaranteed by a party ina
country which is different from that of the counterparty or if the claims
are on an overseas branch of a bank whose head office is located in
another counlry.

CURRENCY RISK

The net pasition or the net struclural position in a particular foreign
currency is disclosed when it constilules 10% or more of the total net
position in all foreign currencies. There was no struclural posilion in
any currency as at December 31, 2019 and June 30, 2019.

Equivalent in millions of HK$

Spot assets

Spot liabilities

Forward purchases
Forward sales

Met long (short) position

Equivalent in millions of HK$

Spot assets

Spot liabilities

Forward purchases
Forward sales

Met long (short) position

NON-BANK MAINLAND EXPOSURES

As al December 31, 2019 and June 30, 2018, the Branch had no non-
bank Mainland exposures.

RENUMERATION SYSTEM

For details on the remuneration system, please refer to the proxy
malerial of The Bank of New York Mellon Corporation. No separate
disclosure for the Branch is needed.

LIQUIDITY INFORMATION DISCLOSURES

The Average Liquidity Maintenance Ratio ('LMR') Ratio

The average LMR is calculated as the simple average of each
month's average liquidity maintenance ratio for the period, in

dance with the Banking (Liquidity) Rules issued by the Hong
Kong Menetary Authority (HIKMA).
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LIQUIDITY RISK MANAGEMENT AND FRAMEWORK

The Branch mainlains a Liquidity Policy document which provides the framework for
identifying, measuring, monitering, and managing liquidity risk. This policy is prepared
in accordance with the BNY Mellon Company Liquidity Palicy and local HKMA
regulatory guidelines taking into account the unique risk profile, complexily, aclivities
and size of the Branch.

The Branch has in place a management reporting and escalation framework where
risks are communicated to senior management and oversight commiltees through
periodic reporting and the circulation of commiltee meeting minutes, including a
defined escalation process in case of exceptions to internal triggers, regulatory
breaches, or emergency situalions.

Oversight commiltees, including the Asia Pacific Asset Liability Commiltee, and
the Branch Oversight Commiltee, that are responsible for the review and the
approval of the liquidily managemenl strategy, policies and practices, and that
ensures that senior management effectively implements and conlrols these
elements.

The day-to-day liquidity risk management is the functional responsibility of
Corporate Treasury, with independent oversight from the Risk Management
function.

The Branch also has an embedded set of processes that cover liquidity risk
managemenl. These processes are supported by IT platforms, management
information systems, and an organizational structure that includes independent control
functions.

Internal Liquidity Melrics

In addition to adhering to the regulatory requirements pertaining to liquidity risk
management, the Branch has an internal liquidity risk management framework lo
measure, manage and monitor liquidity risk. The internal controls and liquidity risk
monitoring tools the Branch has in place include the following:

+ Early Warning Indicators which include both idiosyncratic and markel indicators;
+ Monitoring of internally defined on and off-balance sheet liquidily metrics, which
includes currency specific mismatch melrics.

Funding Strateqy

The funding sirategy for the Branch is based on liquidity management principles
applied consistently throughout BNY Mellon, and is reviewed and approved by
applicable governance commiltees as noted above,

BNY Mellon's overall approach to liquidity management is to ensure that sources
of liquidily are sufficient in amount and diversily such that changes in funding
requirements can be accomodated routinely without material adverse impact on
earnings, capilal, daily operations or financial condition.

Liquidily Stress Tesling

As per HKMA requirements, liquidily stress testing is conducted for the Branch on
a quarterly basls,

The aim of the liquidity stress testing exercise is to identify areas of vulnerability,
plus circumslances and factors lhat may cause the Branch to fail from a liquidity
stand point and to assess the minimum liquid asset buffer requirements, if any.

Conlingency Funding Plan (CF

Despile conlinuous efforts to manage liquidily, either external or internal
conditions, locally or at the global level, may occur which could impair the ability to
raise sufficient funds at market rates. A Contingency Funding Plan (*CFP") has
been developed to handle these lypes of situalions for the Branch.

The Branch's CFP focuses on structural funding requirements for a variety of
slress scenarios and sels oul strategies for addressing liquidily shortfalls in
emergency situations, provides guidance to manage a range of liquidily stress
environments, establishes lines of responsibility, and articulales implementalion
and escalation procedures. It also provides a documented framework for
managing unexpected liquidily situalions. Its objective is to ensure that the
Branch's sources of liquidily are sufficient to fund normal operaling requirements
during liquidity stress events.
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Liguidity Gap

The lable below the on-and off-bal sheet items, broken down into malurity buckels* as al 31 December 2019: Equivalent in millions of HK$

>{month | >3months | >6months
Next Day [2to7 days ] daysi::) i uplod uplo6 up >1yearup |>2yearsup | »3yearsup | Over5 | Balancing Total

On-Balance Sheet Liabilities monf st rakilis o1 vesr lo2years | to3years | foS5years years amount amount
Deposils from customers 103] 1682 211 194 4 0 0 0 0 0 0 2,284
Amount payable arising from derivalive conracts | 8,006 of 0 0 0 0 o of of 0 0 8,906
Due fo banks 1872 60520 599 7,509 3,447 4,801 4673 of of 0 o| 15610
Olher fiabilties 0 50 10 66 1 135 0 5| of a 2 507
Reserves 0 0 0 4 0 0 0 o 0 0 3429 3428
Total On-Balance Sheet Liabllities am| e8] 213 7,764 2l 49 4673 5| 0 a8 aan| 12082

Off-Balance Sheet Obligations [ 14| 529 7| 2| 1| q 0| of o o of el

7 days] 15101 >tmonly | >3months | >8months | oo |5 ayearsup | >aysasup | Overs | gatoncing | votal
Bal Hent Dy | ol ey month p o tplag i lo2years | todyears to Syears ars amount amount
0 Sheet Assets months months to 1 year ye Y X "

Amount receivable arising from derivati

i 9,100 0 0 0 0 0 0 0 0 0 0 9,100
Due from Exchange Fund 623 o 0 0 0 0 of of 0 0 0 623
Due from banks o3as0| 4482|427 6,084 3922 3,195 0 of 0 0 o] 105418
Government treasury bills 3,201 0 0| 0| 1] [1] 0] Ol 1] 0 0 3201
Trade bills 0 6 7 6 2 631 0 0 0 0 0 810
Loans and advances to customers 0 0 0 ] 0 0 0 1,187 0 0 0 1,187
Other assels 0 0 2| o o 53 0 2 0 310 90, 486
Total On-Balance Sheet Assets 965,363 4488 4370 6,183 3,924 3,879 0 1,189 0 a9 90| 120825

Off-Balance Sheet Claims I 5.1 1a| ml OI ol IJ| Ell Ol 0| Ol IJ‘ UI 5.?59|
Contractual Maturity Mismatch 12200 w2250 1017 1,609 w1 1087 4618 e of 1]

Cumulative Contracual Maturity Mismalch 219 100m sty 6,509 sor0| 5913 120 242 2428 2425

*  The maturity buckets follow the information reported in the MA(8S)23 - Liquidity Monitoring Tools Return,

TR IR

FRABRE=F—hi-+= A =+—A 2 REARRABIABORINE S

HERBNAT
o5 NEE—|—HEALLE | ZEALLE| AEAL |—4HLLE | “HLUEE|SFLEE :

REARER AN BH |=EER g | z=@n | =A@ | tE—% | mE = m |Dook) B8 b
BEER 03] 1602 214 104 4 0 0 0 0 0 of 224
$TE TR BT 8,905 0 0 o 0 0 0 0 0 o of  se0s
FEfT SRR 1672 eosa0|  5em| 7505 a7 4801 4673 0 0 of of 105810
HibaE 0) 50 10 66 1 135 0 5 0 a|a| 2 507
st of 0 0 A 0 0 0 0 0 of  sam] s
REREENZEAN am|  e28 21 7,764 3,462 4935 4,673 5 of ate]  san| 120021

[rEamm20T0R | 4] sz 7] 2| | of q q of o of s
L, NEE—|—BAELE|ZEAULE| AEAL | —HFLLE | “FUEE|=FREE .

AEAMENZHE BB |=BLE ap | ==@R | zA@R | tz-%| mE =4 ne |[LAE AW am
FTETREHZ L 9,100 0 0 0 0 of 0 0| 0 0 0 9,100
FRIMEL SR 623 0 0 0 of o 0 o 0 0 0 623
R E AR 83450  4as2] 4279 6,084 son| 310 0 o 0 0 o 105418
BT EGES 3,201 0 o o o 0 0 0 0 0 of 320
HBER 0 6 7 | 2 631 0 0 0 0 0 810
HEPHRRBERR 0 0 0| 0) o 0 0 1,187 0 0 0| 1,187
HibigE 0 0 2| 0| u| 53 0 2 0 319 0| 486/
REAMRAZOHE 9683 4dm 4310 5,183 aou| 3 0 1,189 of 319 00| 120825

AEBEREN BN [ sl e q 0 q q q o o q of  s7s9
AP 72279 82250 4917 -1,603] a1 1057 4673 1,184 0 1|
BEHARALE 2209) 1002 8112 8500 6,970 5913 1200 244 2421 205

HIH B 5 FRIRMEMA(RS)23 - HEMER R T A M PRt REEmAL.

Page Sof 7



Liguidily Ga
The table below analyses the on-and off-balance sheel items, broken down into malurity buckels® as at 30 June 2019; Equi\ralanl in millions of HK$

Next Day 2107 |B8daystod ):pn:::m * i:znéh’ 28 r:::nlm >1yearup | >2yearsup | >3yearsup | Over5 | Balancing Total
On-Balance Sheet Liabilities days month to2years | lodyears to & years years amount amount
Deposits from customers 357] 6,084 180 126 4 0 0 0 0 0 0 8,751
Amount payable arising from derivalive conlracts 11,115 0 0 0 0 0 0 OI 0 0 0 11,115
Due to banks 43937 3469 2,482 10,365 3,478 1,527 4,688 0 0 0 0 69,945
Olher Babilites 0 0 § 19 83| 138 0 0 B 4 7 262
Reserves 0 0 0 4 0 0 0 0 0 0 3,360 3,359
Total On-Balance Sheet Liabilities 55408) 9,553 2,667 10,509 3,586' 1,665 4,686 0 6 4] B,JGTI 9 AS!I
Off-Balance Sheet Obligations [ el 1o e | uf o q q o o 1.6
Next Dy 2107 |8daystod }:pmm G 3:&?5 =4 mu:nms >{yearup | »2yearsup | >3yeersup | Over5 | Balancing Total
On-Bal Sheet Assels days month i to2years | lodyears | loSyears years amount amount
Amount receivable arising from derivative conracts| 11,575 0 0 0 0 0 0 0 0 0 0 11,675
Due from Exchange Fund 127 0 0] 0 0 0 0] 0 0 0] 0 127
Due from banks 55,411 703 2,446 10,391 4,570 843 0 0 0 il 0 74,364
Govemment lreasury bills 3,835 0 0 0 0 0 0 0 D] 0 q . 3935
Trade bills 0 0 85 157 ] 0 0 0 0 0 0 266
Loans and advances to customers 0 0 0 0 0 0 0 0 a7 0 0 a7 .
Other assels | o 2 0 0 59 8 of 0 2 2 18
Total On-Balance Sheet Assels o 70 2551 tos|  asw a0 84 of a1 2 # ot
[or-Balance Sheet Claims [ o 4 [l q q o of 0| o o| o 0|
Gontrachial Maturity Mismatch mIE T 2 1,028 763] -4602] q a7 2
Cumulalive Contractual Maturity Mismatch wser| 5607 551 5523 assi| 578 1,186 1,186| 257 2,165]
*  The maturity buckets follow the information reported in the MA(BS)23 - Liquidity Monitoring Tools Return.
BRAREE
TRABRE_F—AFAASHAZAEARRARRAFEMEINE 3
BERESET
=R ZEE|NKE— —@_ﬁ BEI=S@EALE]| AEAL | —FUEE :EF_QU; SHELUEE wEpE|
AEEEENZAN =] @R | Z={EA | EAEA | LE-F| @WHE E=4H HiE b
HEER 357) 6,084 180 126 4 0 0 0 0 0 0) 6,751
PETASHZ R 11,115 0 0| 0 0 0 0| 0 0 0 0 11,115
{4 RS 43937 3469 2,482) 10,365/ 3479 1,527 4,686 0 0 0) 0 59.9-15|
Py 0 0 5 19 83 138 0 0 o 4 7 262
filiti 0 0 0 B 0 0 0 u| 0 0 3,360 3,359|
REANNAZ AN ssdve] o5 2667 10,509 ases| 4665 4,686 o 6 4 3361 o143
[rmamzs2wnr [ 1wl o] e 2l q o | o o o o e
T ZEE |INKE— —ﬁ BLEIZ@AME] REAL | —FLLE :EF_W.J: ZELEE EaEpt| g
SEAEBATHE Z] BA | Z=#EA | BXEA | LE-F| @E E= HE ]
PET RS2 Bl 11,575 0 0 0 0 0 0 0 0) 0| 0 11,575
FRAEL S 127, 0 0 0 0 0 0 0 0 0 0 127
FREM ] 2R 55411 703 2,446 10,391 4,570 843 0 0 0 0 0 74,364
i E 4 3,935 0 0 0| 0 0 0 0 0 0 0 3,935
RPER o o] s 157 2 0 0 0 0 P 0 269
HEFHRRRNR 0 0 0 0 0 0 0 0 977 0 0 977
HihiE 0 0 20 0 0 59) 84 0 0 2 23 188
AEANENZBHE 71,048 703 z.ss1| 10,548 4,594 guz| 84| 0 a7 2 n 91.432]
[wEapR 2 mmn [ o o o q o q o o q o ] q
MR mEE T R 0 o7t |
RAMRTER west|  sew|  se|  ssas|  essi|  sie]  te] 19 a5 2.155)

* ENIA SR EEMA(BS)23 - FEENE B R T B AR IRIE R E T AL
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B. Information relating to The Bank of New York Mellon

Corporation (consolidated basis)

As The Bank of New York Mellon does not publish consolidated
accounts, information provided in this section is the corresponding
consolidated information for the group of which The Bank of New
York Mellon is a parl. Please refer to the full annual report of The
Bank of New York Mellon Corporation for further details.

CAPITAL AND CAPITAL ADEQUACY RATIO
Consolidaled Capital Adequacy Ratio

The consolidaled capilal adequacy ratio (under the Advanced
Approach) is computed in accordance with the Basel Capital Accord,
An allowance for market risk has been incorporaled in calculating the
capital adequacy ralio.

Agaregate amount of shareholders' funds

SELECTED FINANCIAL DATA

Tolal assets

Tolal liabililies

Total loans and advances (less allowance for credit losses of
122 (US$ million) in 12/31/2019 and 146 (US$ million) in
6/30/2019)

Total customer deposits

Pre-tax profit
. STATEMENT OF COMPLIANCE

This Disclosure Stat it has fully c ied with the Banking
(Disclosure) Rules and the disclosure standard set out in the
"Guideline on the Banking (Disclosure) Rules" under the Supervisory
Policy Manual issued by Hong Kong Monetary Authority,

o O

Chief Executive of The Bank of New York Mellon, Hong Kong Branch
ot ART F A T IR
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Tha Bank of New York MeZon, Hong Keng Branch (a Banking corparation organized and existing wunder the laws of the State of New York with mited lisbity)

Hong Kong, April 17, 2020
F# “f-wamA+tAR

A copy of the Disclosure Stalement has been lodged with the Hong Kong Monetary Authorily's Public Regisiry and is available on the website

hittps:iiweenn.k Jsp for public insp
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12131/2019 6/30/2019
14.40 14.00
_12/31/2019 6130/2019
USE million US$ million
"% [ELE
41,728 41,835
12/31/2019 6/30/2019
US$ million USS million
ELE HE%T
381,508 381,168
339,780 339,333
54,831 52,250
259,466 252,877
For the year ended (& 4F)
2019 2018
US$ million US$ million
BT HiEr
5,587 5192



