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This financiad disclosure statement 1s issued in accordance with the

requirements of Supervisory Policy Manual issued by Hong Kong
fMonetary Authorily. Acting as a Branch, we provide general
banking services and products to clients around the globa.

A. Information relating fo The Bank of New York Metlon, Hong
Hong Branch

Proiit and foss information

Interest income
Interest expense
Net interest income

Other operating incomea
Gains less losses asrsing from non-trading activities in forelgn
curencles

Nel fees and comimisslon income
Other income

Operaling expenses
Staff expenses
Other operating expenses
Operaling profit{loss)
Gailns less losses from the disposal of properly, plant and
equipiment and Investment properties
Profitf{l.oss) before taxation
Tax expense
Profiti{Loss) after taxation

Note (1) :
Other operating expenses include inter office charges of 51,678
(HX$'000) and 46,023 (HK$'000} in 2018 and 2015 respectively.

Balance sheet Information

Assels

Cash and balances with banks (except those included In arnount
due from overseas offices}
Due from Exchange Fund

Placements with banks which have a residual contractual maturity of

more than one mozath but not more than 2 months {except those
inciuded in amount due from overseas offices)

Amount due from overseas offices

Trade bills

Loans and receivables *

Accrued interest and other assels

Propsity, plant and equipment and invesiment properiles

Total assels

Liabilities

Deposits and balances from banks {except those included In
amount due to overseas offices)
Deposits from cusiomers
Demand depesits and current accounts
Time, ca¥ and notlce deposits
Amour due to overseas cffices
Other liabifilies
Total iabilitles

* Amount represents loans and advances to customers
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2016
HK$'000
T
134,371
76,608
57,768

172,122

204,355

(172,068}
91,397
170,787

170,787
(29,891)
141,896

___8/3002016

HK$'000
T

7,837,137

6,094,122
3,521,846

23,771,830
530,268
588,820

3,784,207

34,885

56,143,115

3,339,517

7,976
18,276,103
20,692,388

13,827,131

56,143,115

Six months ended 30 June (E7<EA)

2015
HK$'000
THE
337,602
146,255
191,547

100,745

163,042

(145,684)

{114,798)
194,852

194,852
{30,212)
164,640

12453172015
HK$'000
T

10,173,089

1,939,721
9,630,052

22,072,035
843,159
508,008

12.161.578

36,195

57,456,837

2,326,256

8,297
9,065,053
33,809,668
12,247 563
57,456,837



Supplementary Information

Impalred foans and advances

According to the bank policy, provisions for loans and advances or
other exposures have been set aside and maintalned at overseas
head office. Our head office has esiabiished a sysiematic
mathodoiody for defermining the level and adeguacy of the
allowance for loan and iease losses. The predominant methodology
used by the Bank to calculate aflowance reserves is the expected
loss madel. Alternate methodologles may be used whare expected
loss model does not apply. As at June 30, 2016 and December 31,
2015, there ware no specific provision allocatesd for exposures
malntained In the Hong Kong office.

As at June 30, 2016 and December 31, 2015, there were no
overdue advances and no reschaduled advances to customers,
banks and other firancial institutions. Also, there were no advances
to customers, banks and elker financia institutions which are not yet
overdue on which Inferest Js being placed in suspense or an which
Interest accrual has ceased. As at both dates, there were no other
overdue assets.

As at June 30, 2016 and December 31, 2015, this branch held no
repossessad assets.

Non-bank Mainland exposures
As at.June 30, 2016 and December 31, 2015, this branch had no
non-bank Mainfand exposures.

Off-balance sheef exposures

The following Is a summary of each slgnificant class of off-balance
sheat financial instrumenis or contracts outstanding.

Confractual amouats of confingent Fabliiies and commitments
Direct credil subslilules
Transaction-refated contingencies
Trade-related contingencies
Other commitments
Others
Total

Notlonai amounts of detivative transactions
Exchange rate-related derivative contracts
Interest rate confracts

Totai

Total falr value of exchange rate contracts (khas not taken into
account the effects of bilslerat netling agreements)

Segmerttal Information

{ Gross amount of loans and advances to customers by indusiry seclors:

The following informatien corcerning foans and advances to
customers by industry sectors is prepared by classifying the loans
and advances according te the usage of the loans and advances.

Loans and advances for use in Heng Kong
Industrial, commercial and financial
- Others
Trade finance
Loams and advances for use cutside Hong Kong
Total loans and advances to cuslomers

{lI} Grass amount of loans and advarces to customers by geographical
segments:

Hong Kong
Australia
Caymar Island
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6/30/2016
HIK$'000
TR
SAREMERAE SN
HigsHHNER 257,341
AR EE -
HAEREAHE 198,256
HAtR 343,895
Pt 878,041
L 1,478,332
TR SITEE
ERARTTE T HEH 1,288,138,293
FiRET4 T AL 88,376
oEE 1,288,227,669

12/31/2015
HK$'0oe
FHT

550,800

158,782
344,017
447,151
1,500,750

1,233,324,489
263,135
1,233,587,624

BEERNEETE T AN TE S (RET 78,660 (32,127}
BEERIMRE RIS
AR
() FPEREIRZITESE
602016 12312015
BFE PSSR S TR S HKY'000 % of loans and HIK3'000 % of foans and
7 FliRaY S advances advances
covered by coverad by
collateral collateral
T TFHIT
TR R S R
T3 - mERGRL
- HAl 44,528 100 47,420 100
EEEE - -
EF LA ME A T ER R 524,202 560,678
Ed = e b k| 568,820 598,098
) EEFRERRERSH
6/30/12016 1213172046
HK$'000 HK$'020
Tt FHETC
HE 44,528 47,420
R 437,885 437,408
FASER 86,407 113,270
568,820 598,098
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{#) Intemational Claims by geographical segment:

{iil) EERR R R AR FSE

Banks Non-bank Non- QOthers Total
financial FAnanclal
insftilutions private
seclor
BT SRALER AL HA pLE]
mililon HK$ milkon HK$ milllen HK§  million HKE mikion HK$
gSEEm BT HEHET BEET BB
As at June 30, 2016 BE R-RESEBETH
1. Developed countries 1. SRR 26,416 442 - - 26,868
of which e
United States =E 23,778 - - - 23,778
As at December 31, 2015 BEE-HET_HA=+—H
1. Devaloped countries 1. &2z 26,326 442 - - 28,768
of which e
United States i 22,084 - - - 22,084
The geographical information has been classified by the location of B dslis mEstsimsh o LIRSS L FAT
the counterpasties after taking infe account any risk transfer. Such T R sy « —fem s - S
transfer of risk takes place if the claims are guaranteed by a parly in fEm e A A B IR B R
a counlry which is different from that of the counterparty or if the PRSIy — iR - BT E
ciaims are on an overseas branch of a bank whose head office is SREESTRIEANATT - TEERARTTIAE R
located In another country. MR AR B AR TERE -
Currency Risk Niy:iaf
The nat position or net structura posltion In a paricular foreign L E eyt G n P S xS R s i p e e
currency s disclosed when # conslitutes 10% or more of the TR AR T RS R R s T
respective total et position or net steuctural posiion in all foreign S ARSI 2 L L EELEE -
cirrencies.
613072016
Equivalent In mifions of HK$ HEREHESR uss SGD
En FringEoe
Spot assets HEHE 40,209 712
Spot Eabilities pich g=1i-] {39,747} {2,171)
Forward purchases BHAEA 625,986 47,923
Forward salas BHIEE (626,333} {46,308)
Net fong {short) positien BA{SAA) AR 205 156
1213142015
Equivalent in mifions of HKS HERE ST uss sGD
VA FhusET
Spot assets HieHE 44,408 592
Spot liabilities HEAHE (44,071) (1,777}
Forward purchases HHEE A 603,869 49,031
Farward sales S {603,848) {47 848}
Net long {shorl) pasition EAEEE) ERER 378 (2}
As of June 30, 2045 and Dacember 31, 2015, no net structurai RoB—ANEAHEHER S HE B
position in a particutar forelgn currency constitutes 10% or more of =t+—B gEER-EIEETT RS
the total net structural position i all foreign cumencies. BREA RERRIFE LB TR RS
ENEGZAME -
Liquidity Ratios Bt
613012016 . BAW2015
Average Liguidity Maintenance Ratio {LMR} ratlo for the period R ol d s e ol 64.88% 50.05%

The average LMR is the simple average of each calendar monik's
average ratio as specified by the Hong Kong Monetary Authority In
accordance with the Banking {Liquidity} Rules.

Liquidity Risk Management

A framework for idenlifying, measuring, menitoring, and managing
the liguidity sk of the Group is In place, Details of the Group's
liquidity risk managemsnt agproach are set out in the 2015 annual
financiaf statements.
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Renumeration Sysfem ol
For details on the remuneration system, please refer to the proxy HEAHIMGE - e lndaiEERiTrsiEE
malerial of The Bank of New York Malion Corporation. No separate ZREN - HEREEEE -

disckesure for Hong Kong Brarch is needed.
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B. Information relating to The Bank of New York Melion

Corporation {consolidated basis)

As The Bank of New York Mellon does not itself publish
consoiidated accounts, inforemation provided In this section is the
corresponding consolidated infermation for the group of which The
Bank of New York Mellon is a part. Please refer {o the full annual
report of The Bank of Mew York Melicn Corperation for further
details.

Capital and capital adequacy
Consclidated Capital Adequacy Ratio

‘the consolidated adeguacy ratio is computed in accordance with
the Base} Capital Accord, An allowance for market risk has baen
incorporated In calculating the capital adequacy ratios.

Aggregate amount of shareholders' funds

Selected financial data

‘Total assets

‘Total fiabilities

Total lcans and advances {less allowance for credit lesses of
158 (US$ mitfon) In 8/3¢/2016 and 157 {US$ miflon) in
12/31/2015)

Total customer deposlis

Pre-tax profit
. Statement of Compliance

This Disclosure Statement has fully complied with the Banking
(Disclosure) Rules and the disclosure standard set out in the
"Guldeline on the Banking (Disclosure) Rules" under the
Supervisory Policy Manual Issued by Heng Kong Monetary
Authority.  »

jw;;__\/h) ‘}’ (f\‘,ﬂ\*\

Sammi Cho

Chief Executive of the Bank of New York Mellon, Hong Kong Branch,
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Hong Kong, September 7, 2018
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B6/30/2016

11.70

6/30/2016

US$ milllon
EHEE
38,589

61302016

Us$ milion
EH#HT

372,361

333,064
64,356

269,678

2018
2,266

1213112015

12.50

12342015
US$ mifion
HHEET

38,037

1213172015
US$ miliion
HEET

393,780
354,805
53,546

279,610

Six months ended 30 June (EAE A)
2015
2,255





